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1 The CBD property market tends to be cyclical: BOMA figures for the 1996 year show CBD office 
returns (income plus capital) to owners averaged 7.47 percent in New Zealand, and 5.39 percent in 
Wellington.  Thus, returns in Wellington were lower than the cost of capital to the government. In the 
longer term, returns may be expected to average 8-9 percent. 
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