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(iv) As to labour markets, comparisons are hard to make.  While it is clear that the
New Zealand system was in some respects closely regulated, in ways that except
for Australia were distinctive, there are again several European countries, quite
possibly a majority, in which the extent of regulation may have been broadly similar
in effect even though the legal and institutional arrangements were different.

(v) Finally, it is true that in 1984 New Zealand had a higher public expenditure ratio
than was typical of the Southern European countries which shared its propensity
for close regulation, and higher also than those of Australia, the United States and
Japan.  However, while this ratio rose considerably in the Muldoon years, it remained
moderate in comparison with those of most Northern European countries, and also
with those of France and Italy.
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More generally, the New Zealand of mid-1984 had become out of step with the general
trend towards liberalisation across the ���� area.  By this time a good many ����

countries had consciously moved in a liberal direction.  In three of them – Turkey (1979),
the United Kingdom (1979) and the United States (1980) – this was associated with
election victories for parties, and political leaders, who had announced wide-ranging
programmes of liberalisation.  In other cases – France, Sweden, the Netherlands, Spain,
Canada and (more dramatically) Australia – there had been a change of course marked
by reforms of various kinds.  In New Zealand there had indeed been moves in this
same direction under Muldoon – not only the signing of the Closer Economic Relations
agreement, but also the auctioning of some import licences, together with partial
deregulation in labour markets, financial markets, the meat processing industry and
long-distance transport.  But as against this, there had also been the substantial rise in
public expenditure, the ‘Think Big’ investment programme, and the far-reaching
emergency measures of 1982 which had stayed in place.  Moreover such liberalisation
as occurred, and which survived the crisis measures of 1982, was not part of a broader
conscious design for reform: there was no vision, no guiding blueprint, of an altogether
less controlled and more open New Zealand economy.  Thus by 1984 the direction and
tenor of New Zealand economic policy, and the character of the system, had become
out of line with the rest of the ���� – even though a number of these other economies,
as noted, were in some respects more subject to interventionism.  While New Zealand
was not alone in being still a highly regulated economy, its economic policies in general,
and the attitudes underlying them, bore an increasingly old-fashioned, antediluvian look.�
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Almost everywhere, therefore, the cause of reform drew strength from events and
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